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a textbook that approaches modern macroeconomics through its microeconomic foundations with an emphasis on financial market
connections and policy applications the modern study and analysis of macroeconomics begins by considering how microeconomic units
consumers and firms make decisions and then investigates how these choices interact to yield economy wide outcomes this innovative
textbook takes this modern approach teaching macroeconomics through its microeconomic foundations it does so by adopting the
representative agent paradigm by modeling the representative consumer and the representative firm students will learn to describe
macroeconomic outcomes and consider the effects of macroeconomic policies unique in its coverage of monopolistic competition
financial markets and the interaction of fiscal and monetary policy modern macroeconomics is suitable for use in intermediate

undergraduate advanced undergraduate and graduate level courses the book first introduces the building blocks of macroeconomics the
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heart of which is the representative consumer it goes on to offer a brief history of macroeconomic thought including supply side
economics the phillips curve and the new keynesian framework it then covers two policy applications monetary policy and the
interaction of monetary and fiscal policy optimal policy analysis for both the flexible price and the rigid price case long run steady
states treating the solow growth framework and the neoclassical growth model a search and matching framework for the analysis of
unemployment and the application of the tools of modern macroeconomics to open economy or international macroeconomics end of
chapter problem sets enable students to apply the concepts they have learned a separate solutions manual will be available for students

to purchase teaching materials including complete solutions and slides will be available to qualified instructors

solutions to odd numbered problem set questions in modern macroeconomics solutions to odd numbered problem set questions in

modern macroeconomics

an essential introduction to one of the most timely and important subjects in economics international macroeconomics presents a
rigorous and theoretically elegant treatment of real world international macroeconomic problems incorporating the latest economic
research while maintaining a microfounded optimizing and dynamic general equilibrium approach this one of a kind textbook introduces
a basic model and applies it to fundamental questions in international economics including the determinants of the current account in
small and large economies processes of adjustment to shocks the determinants of the real exchange rate the role of fixed and flexible
exchange rates in models with nominal rigidities and interactions between monetary and fiscal policy the book confronts theoretical
predictions using actual data highlighting both the power and limits of given theories and encouraging critical thinking provides a
rigorous and elegant treatment of fundamental questions in international macroeconomicsbrings undergraduate and master s instruction
in line with modern economic researchfollows a microfounded optimizing and dynamic general equilibrium approachaddresses
fundamental questions in international economics such as the role of capital controls in the presence of financial frictions and balance of
payments crisesuses real world data to test the predictions of theoretical modelsfeatures a wealth of exercises at the end of each chapter
that challenge students to hone their theoretical skills and scrutinize the empirical relevance of modelsaccompanied by a website with

lecture slides for every chapter

the 20th nber macroeconomics annual covering questions at the cutting edge of macroeconomics that are central to current policy

debates

this book explains inflation dynamic using time series data from 1960 for 42 countries these countries are different in every aspect
historically culturally socially politically institutionally and economically they are chosen on the basis of the data availability only and
cover the middle east and north africa mena region africa asia the caribbean europe australasia and the united states inflation reached
double digits in the developed countries in the 1970s and 80s and then central banks successfully stabilized it by anchoring inflation
expectations for decades until now conditional on common and country specific shocks such as oil price shocks financial and banking
and political crises wars pandemics natural disasters etc the book tests various theoretical models about the long and short run

relationships between money and prices money growth and inflation money growth and real output expected inflation the output gap
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fiscal policy and inflation using a number of parametric and non parametric methods and pays attention to specifications and estimations
problems in addition it explains why policymakers in inflation targeting countries e g the u s failed to anticipate the recent sudden rise
in inflation and it examines the fallibility of the modern monetary theory s policy prescription to reduce inflation by raising taxes this is
a unique and innovative book which will find an audience among students academics researchers policy makers analysts in corporations

private and central banks and international monetary institutions

two experts in monetary policy offer a unified framework for studying the role of money and liquid assets in the economy in money
payments and liquidity ed nosal and guillaume rocheteau provide a comprehensive investigation into the economics of money and
payments by explicitly modeling trading frictions between agents adopting the search theoretic approach pioneered by nobuhiro kiyotaki
and randall wright nosal and rocheteau provide a logically coherent dynamic framework to examine the frictions in the economy that
make money and liquid assets play a useful role in trade they discuss the implications of such frictions for the suitable properties of a
medium of exchange monetary policy the cost of inflation the inflation output trade off the coexistence of money credit and higher
return assets settlement and liquidity after presenting the basic environment used throughout the book nosal and rocheteau examine pure
credit and pure monetary economies and discuss the role of money different pricing mechanisms and the properties of money in
subsequent chapters they study monetary policy the friedman rule in particular and the relationship between inflation and output under
different information structures economies where monetary exchange coexists with credit transactions the coexistence of money and
other assets such as another currency capital and bonds and a continuous time version of the model that describes over the counter

markets and different dimensions of liquidity bid ask spreads trade volume trading delays

under an income tax regime the optimal income tax rate is quite stable with a mean of 30 percent and a standard deviation of 1 1
percent simple monetary and fiscal rules are shown to implement a competitive equilibrium that mimics well the one induced by the
ramsey policy when the fiscal authority is allowed to tax capital and labor income at different rates optimal fiscal policy is characterized

by a large and volatile subsidy on capital

we re examine the optimality of tax smoothing from the point of view of frictional labor markets our central result is that whether or
not this cornerstone optimal fiscal policy prescription carries over to an environment with labor market frictions depends crucially on
the cyclical nature of labor force participation if the participation rate is exogenous at business cycle frequencies as is typically assumed
in the literature we show it is not optimal to smooth tax rates on labor income in the face of business cycle shocks however if
households do optimize at the participation margin then tax smoothing is optimal despite the presence of matching frictions to
understand these results we develop a concept of general equilibrium efficiency in search based environments which builds on existing
partial equilibrium search efficiency conditions using this concept we develop a notion of search based labor market wedges that allows
us to trace the source of the sharply contrasting fiscal policy prescriptions to the value of adjusting participation rates our results
demonstrate that policy prescriptions can be very sensitive to the cyclical nature of labor force participation in search based

environments p 1
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a comprehensive four volume resource that explains more than 800 topics within the foundations of economics macroeconomics
microeconomics and global economics all presented in an easy to read format as the global economy becomes increasingly complex
interconnected and therefore relevant to each individual in every country it becomes more important to be economically literate to gain
an understanding of how things work beyond the microcosm of the economic needs of a single individual or family unit this expansive
reference set serves to establish basic economic literacy of students and researchers providing more than 800 objective and factually
driven entries on all the major themes and topics in economics written by leading scholars and practitioners the set provides readers
with a framework for understanding economics as mentioned and debated in the public forum and media each of the volumes includes
coverage of important events throughout economic history biographies of the major economists who have shaped the world of
economics and highlights of the legislative acts that have shaped the u s economy throughout history the extensive explanations of
major economic concepts combined with selected key historical primary source documents and a glossary will endow readers with a

fuller comprehension of our economic world

we show that deviations from long run stability of product prices are optimal in the presence of endogenous producer entry and product
variety in a sticky price model with monopolistic competition in which price stability would be optimal in the absence of entry
specifically a long run positive negative rate of inflation is optimal when the benefit of variety to consumers falls short of exceeds the
market incentives for creating that variety under flexible prices governed by the desired markup plausible preference specifications and
parameter values justify a long run inflation rate of two percent or higher price indexation implies even larger deviations from long run
price stability however price stability around this non zero trend is close to optimal in the short run even in the presence of time varying
flexible price markups that distort the allocation of resources across time and states the central bank uses its leverage over real activity
in the long run but not in the short run our results point to the need for continued empirical research on the determinants of markups

and investigation of the benefit of product variety to consumers

a growing body of evidence suggests that ongoing relationships between consumers and firms may be important for understanding price
dynamics we investigate whether the existence of such customer relationships has important consequences for the conduct of both long
run and short run policy our central result is that when consumers and firms are engaged in long term relationships the optimal rate of
price inflation volatility is very low even though all prices are completely flexible this finding is in contrast to those obtained in first
generation ramsey models of optimal fiscal and monetary policy which are based on walrasian markets echoing the basic intuition of
models based on sticky prices unanticipated inflation in our environment causes a type of relative price distortion across markets such
distortions stem from fundamental trading frictions that give rise to long lived customer relationships and makes pursuing inflation

stability optimal

a growing body of evidence suggests that an important reason why firms do not change prices nearly as much as standard theory
predicts is out of concern for disrupting ongoing customer relationships because price changes may be viewed as unfair existing models
that try to capture this concern regarding price setting are all based on goods markets that are fundamentally walrasian in walrasian

goods markets transactions are spot making the idea of ongoing customer relationships somewhat difficult to understand we develop a
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simple dynamic general equilibrium model of a search based goods market to make precise the notion of a customer as a repeat buyer at

a particular location in this environment the transactions price plays a distributive role as well as an allocative role we exploit this

distributive role of prices to explore how concerns for fairness influence price dynamics using pricing schemes with bargaining theoretic

foundations we show that the particular way in which a fair outcome is determined matters for price dynamics the most stark result we

find is that complete price stability can arise endogenously there are issues about which models based on standard walrasian goods

markets are silent p 1
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